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" Benin Exports 2003
Total:508.0(US$ m)
(Economist Intelligence Unit)

Cotton & textiles
Others 30%

36%

Re—exports
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Burkina Faso Exports 200
Total:434.8(US$ m)
Economist Intelligence Unit
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Burundi Exports 2003
' Total:37.5(US$ m)
| Economist Intelligence Unit

Others
4%

Manufactures
9%

Tea
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Guinea—Bissau Exports 2003
Total:67.1(US$ m)
Economist Intelligence Unit

Others
B 4%
Fish &
shrimps——
0%

Cashew

nuts
96%
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iberia Exports 2004
Total:103.8(US$ m)
Economist Intelligence Unit
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trade 58(65%) 74(29%) 52(30%)
other development 21(24%) 55(23%) 46(27%)
LDCs 2(2%) 43(18%) ___26(15%)
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(4) & EEEE L. development needs, less than full reciprocity, flexicibility, special and different treatment%,
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US envoy raps ‘deeply
oppressive’ North Korea

Washington's envoy for human
rights in North Korea, Jay
Lefkowitz, said promoting
democracy in the “deeply
oppressive nation” would help

M $10bn package to
help developing nations
M Plan to include loans,
market access and help
W Programme aimed at
helping Doha round

Japan pledges aid fotrd

By Mariko Sanchanta in Tokyo
Japan has pledged to donate
$10bn over three years to help
promote developing countries’
exports in an effort to highlight
its contribution to the World
Trade Organisation before next
week’s ministerial meeting in
Hong Kong.

Japan said yesterday that it
would provide duty-free and
quota-free market access for
essentially all products originat-
ing from the world’s least-devel-
oped countries, along with $10bn
in aid.

The overseas development
assistance will consist of yen
loans, grants and technical co-
operation for projects such as
improving ports, customs facili-
ties and training, “This is just a
start. This is a package aimed at
the success of the Doha round,”
said Shoichi Nakagawa, Japan's
agriculture minister.

. Tokyo s;_aiii th9 pecka_ge w?.ul‘d

Macquarie
expected to
raise offer
for LSE

By Norma Cohen in London .
Australia’s Macquarie Bank is
next week expected to make a
cash offer for the London Stock
Exchange at a price comfortably
above the 580p a share it offered
on Thursday, after signalling to
shareholders it believes it is the
only remaining possible bidder.
LSE shares closed 7p up at
619p, suggesting the market
th).nks a better offer will come.
ie has until Di ber 15
to either make a firm bid or with-
draw its interest for six months.

Shareholders expressed strong
support for the robust rejection
of Macquarie’'s initial offer,
which the exchange called “deri-
sory” and lacking in “any strate-
gic or commercial credibility”.

Several said the pressures on
securities exchanges to merge
are now so strong that it is
impossible to believe the LSE
will not receive a better offer,
allowing investors to share in the
benefits of consolidation.

David Keir, a fund manager at
Scottish Widows Investment
Partnership, one of the LSE's two
largest shareholders, said the
group believes several othe_r; bid-
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COMMENT

A joint effort 1s needed to eradicate poverty

inisters from nearly 150

member states of the World

Trade Organisation will

meet in Hong Kong over
the next several days to push for the
successful conclusion of the Doha
Development Agenda negotiations by
the end of 2006.

This round must succeed. It has the
potential to be historic. Not only does
it aim at more ambitious levels of trade
liberalisation. than previous rounds
but, more importantly, it embraces
enhanced integration of developing
nations into the WTO system as equal
beneficiaries and participants, rather
than allowing them to be further mar-
ginalised or alienated by the flourish-
ing regional trade agreements. Today,
developing nations account for four-
fifths of all WTO members.

Japan is deeply and actively commit-
ted to this goal, not only because it is
the second largest economy in the
world and the largest net importer of
agricultural products; but because the
country owes its present economic
prosperity to the opportunities for
growth provided by the post-second-
world-war multilateral free-trade sys-
tem and domestic structural reforms,
backed by development assistance and
advice from the international commu-
nity. Creating an upward spiral where

trade promotes development and devel-
opment in turn enhances trade is in
the interests of developing countries
today, just as it was in ours.

The issue is of particularly pressing
importance for the least developed
countries (LDCs) and other small, vul-
nerable economies. In the area of agri-
culture, where these countries gener-
ally have a comparative advantage,
Japan provides no export subsidies, has
already made substantial cuts in trade-
distorting domestic support and will
further liberalise its market in conjunc-
tion with agricultural reform. In all
other negotiating areas, such as indus-
trial goods and services, Japan is
a strong supporter of special and
differential treatment for developing
nations based on consideration for
development.

Ambitious opening of markets alone
will not bring sufficient benefits to
developing countries, in particular
LDCs. It is necessary to consider the

supply chain from production to export.

As the top donor country in total aid
to developing countries over the past
decade, Japan announced last week a
significant new development package.
The main objective of this initiative is
to help developing countries expand
their capacity to export, thereby
obtaining a fair share of the benefit of

the free-trade system. Uniquely, it
attempts to link farmers, fishermen
and workers in small and medium-
sized enterprises in developing coun-
tries with consumers of Japan and
other countries, both developed
and developing. To accomplish this
a cross-sector approach is needed,
encompassing production, transport
and distribution, export and marketing.

Opening of markets alone
will not bring sufficient
benefits to developing
countries. It is necessary to
consider the supply chain

....................................................

The initiative will significantly
improve access to the Japanese market
for LDCs through duty-free, quota-free
measures. It will provide knowledge
and technology for the production of
exportable goods: for example, techni-
cal co-operation for the cultivation of
soil and irrigation to enhance agricul-
tural production; improvement of seed
varieties; and the preservation and

processing of agricultural products.
The' initiative is based on our own
experience of success in the "one-
village, one-product campaign” initi-
ated in 1979 in Oita, one of Japan's
southern prefectures.

This idea has already been exported
to some south-east Asian countries. In
projects in some rural provinces of
Thailand, products such as local textile
goods and craft pottery were identified
as competitive and are finding their
way into the international market. We
plan to help Africans share in these
'success stories.

Our initiative also includes assist-
ance to build transport networks and
develop workers’ skills through
exchange programmes — we will lend
experts, invite trainees to visit Japan
and encourage partnership with civil
society, including senior volunteers
from Japan and the expansion of
export and investment insurance cover-
age. It is expected that the culmination
of such projects will be of help in find-
ing real markets for LDC products in
Japan and elsewhere.

Each project may not look formida-
ble on its own but the combined impact
of hundreds of co-ordinated projects
could far outweigh empty words and
rhetoric.

What is crucial for success is for the

people of LDCs to have ownership of
development, including the supply
chain from production to export. The
added value from that process will thus
be enjoyed by the people of the LDCs.
Given the enormous diversity of
developing countries, this requires
country-specific and product-specific
approaches. Japan has long eschewed
the “one size fits all” solution to trade
and development challenges.

Japan is ready to allocate no less
than $10bn over the next.three years
for infrastructure development related
to trade, production and distribution
for the implementation of this initia-
tive. Additionally, we will finance the
exchange of more than 10,000 trainees
and experts in the same period.

1 invite other developed nations and
advanced developing nations to follow
this initiative, in their own way but in
a co-ordinated manner, jointly to eradi-
cate poverty through trade and devel-
opment. Enhanced partnership with
international organisations and the pri-
vate sector within an integrated frame-

‘work will be important. I call on the

ministers at Hong Kong to declare such
a commitment, which in turn will pro-
vide fresh momentum for the Doha
negotiations.

The writer is prime minister of Japan .
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